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21 Investment Property Held for Sale

The Group
2009

HK$’000  

At 1 January
Transfer from investment property (note 16) 3,341
Less: Fair value loss on investment property held for sale (660) 

At 31 December 2,681 

During the year, the Group entered into an agreement to dispose of its investment property in Shanghai, the 
PRC. At 31 December 2009, the investment property was revalued based on the sales price as indicated in the 
sales and purchase agreement made (note 35).

22 Inventories

The Group
2009 2008

HK$’000 HK$’000   

Merchandise 8,569 9,947
Consumable inventories 4,174 4,477
Raw materials 3,155 5,824
Work in progress 4,046 6,067
Finished goods 1,024 1,070  

20,968 27,385  

The cost of inventories recognised as expense and included in cost of sales amounted to HK$279,465,000 
(2008: HK$312,161,000). The Group has not reversed any past balance of a previous write-down value in 2009 
(2008: Nil).
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23 Trade and Other Receivables

The Group The Company
2009 2008 2009 2008

HK$’000 HK$’000 HK$’000 HK$’000     

Trade receivables 78,586 93,454 – –
Retention receivables 6,353 5,853 – –    

Gross trade and retention receivables 84,939 99,307 – –
Less: provision for impairment of receivables (991) (1,368) – –    

Net trade and retention receivables 83,948 97,939 – –
Prepayments and other receivables 6,745 9,069 264 250    

90,693 107,008 264 250    

The carrying amounts of trade and other receivables approximate their fair values. The Group normally allows a 
credit period ranging from 30 to 90 days. Debtors with balances that are long overdue are normally requested to 
settle all outstanding balances before any further credit is granted.

There is no concentration of credit risk with respect to trade receivables, as the Group has a large number of 
customers.

The aging analysis of trade and retention receivables, net of provisions, is as follows:

The Group
2009 2008

HK$’000 HK$’000   

Current 53,287 58,955
One to three months overdue 25,213 33,947
Three to twelve months overdue 3,404 2,646
Overdue more than twelve months 2,044 2,391  

Net trade and retention receivables 83,948 97,939  
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23 Trade and Other Receivables (cont’d)
The trade and retention receivables include in the above aging are considered not impaired as these relate to a 
number of independent customers for whom there is no recent history of default. All the impaired overdue trade 
and retention receivables have been provided for. As at 31 December 2009, trade and retention receivables of 
HK$991,000 (2008: HK$1,368,000) were impaired and provided for.

Movements on the provision for impairment of trade receivables are as follows:

The Group
2009 2008

HK$’000 HK$’000   

At 1 January 1,368 1,368
Provision for receivable impairment – 376
Receivables written off during the year as uncollectible (208) –
Unused amounts reversed (169) (376)  

At 31 December 991 1,368  

As at 31 December 2008 and 2009, other than the trade and retention receivables as disclosed above, all other 
classes within trade and other receivables do not contain impaired assets.

The carrying amounts of the Group’s trade and retention receivables are denominated in the following 
currencies:

The Group
2009 2008

HK$’000 HK$’000   

HKD 58,867 60,951
RMB 14,086 17,496
MOP 430 5,037
USD 9,919 11,988
Other currencies 1,637 3,835  

84,939 99,307  
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24 Derivative Financial Instruments

The Group
2009 2008

HK$’000 HK$’000   

Forward foreign exchange contracts – held for trading
– Assets 285 371
– Liabilities (856) (4,413)  

Trading derivatives are classified as current assets or liabilities.

The net fair value gain or loss on forward foreign exchange contracts as at 31 December 2008 and 2009 
which are not qualified as hedges has been accounted for in the cost of sales in the consolidated statement of 
comprehensive income.

Details of the outstanding forward foreign contracts held by the Group as at 31 December 2009 are disclosed in 
note 33(b). These contracts expire through 2010.

25 Cash and cash equivalents

The Group The Company
2009 2008 2009 2008

HK$’000 HK$’000 HK$’000 HK’000     

Bank deposits with original maturity of  
three months or less 69,299 35,969 – –

Cash at bank and in hand 28,276 41,139 474 234    

97,575 77,108 474 234    

The effective interest rate on short-term bank deposits is ranging from 0.01% to 1.71% (2008: ranging from 
0.15% to 2.88%). These deposits have an average maturity of 43 days (2008: 49 days).
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25 Cash and cash equivalents (cont’d)
The carrying amounts of the Group’s cash and cash equivalents are denominated in the following currencies:

The Group
2009 2008

HK$’000 HK$’000   

HKD 43,702 24,398
RMB 15,805 25,539
EUR 3,853 1,291
USD 34,186 25,462
Other currencies 29 418  

97,575 77,108  

26 Trade and other payables

The Group The Company
2009 2008 2009 2008

HK$’000 HK$’000 HK$’000 HK$’000     

Trade and bills payables 45,330 44,259 – –
Accruals and other payables 29,357 27,044 256 203
Advances received from customers 11,354 7,643 – –    

86,041 78,946 256 203    

All of the above trade and other payables are expected to be settled within one year.

The carrying amounts of trade and other payables approximate their fair values.
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26 Trade and other payables (cont’d)
The aging analysis of trade and other payables (which include trade and bills payables) is as follows:

The Group
2009 2008

HK$’000 HK$’000   

Current 37,281 30,300
One to three months overdue 5,871 11,857
Overdue more than three months 2,178 2,102  

Total trade and bills payables 45,330 44,259
Accruals and other payables 29,357 27,044
Advances received from customers 11,354 7,643  

86,041 78,946  

The carrying amounts of the Group’s trade and bills payables are denominated in the following currencies:

The Group
2009 2008

HK$’000 HK$’000   

HKD 7,097 5,593
RMB 1,105 4,293
EUR 12,358 14,145
USD 24,604 18,963
Other currencies 166 1,265  

45,330 44,259  
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27 Provisions

Long service Employee leave
payments entitlements Total
HK$’000 HK$’000 HK$’000    

At 1 January 2009 1,028 1,347 2,375   

Additional provisions (349) 1,446 1,097
Less: Amounts utilised – (1,177) (1,177)   

Charged to consolidated statement of  
comprehensive income (349) 269 (80)

Less: Amounts settled (9) (131) (140)   

Net effect on provisions (358) 138 (220)      

At 31 December 2009 670 1,485 2,155   

28 Share capital

Ordinary shares of HK$0.10 each Authorised
Issued and
fully paid

Ordinary
shares

Share
premium Total

Number of shares Number of shares HK$’000 HK$’000 HK$’000      

At 1 January 2008 and at 31 December 2008 800,000,000 225,296,000 22,530 92,709 115,239
Employees share option scheme  

– proceeds from shares issued – 600,000 60 240 300     

At 31 December 2009 800,000,000 225,896,000 22,590 92,949 115,539     

A Share Option Scheme (“the Scheme”) was approved and adopted by the shareholders at a special general 
meeting of the Company on 11 July 2002 under which the Board may, at its discretion, invite Eligible Persons 
to take up options to subscribe for shares of the Company.



80 ARNHOLD HOLDINGS LIMITED

Notes to the Consolidated Financial Statements

28 Share capital (cont’d)
Details of options granted to directors and employees under the Scheme were as follows:

Date of options granted

Outstanding
options as at

1 January
2009

Granted
during the

year

Exercised/
lapsed/cancelled
during the year

Outstanding
options as at

31 December
2009

Subscription
price

per share
HK$      

18 September 2003 2,900,000 – (600,000) 2,300,000 0.500
19 November 2004 3,700,000 – – 3,700,000 0.602
21 November 2005 4,500,000 – – 4,500,000 0.700
02 January 2008 1,600,000 – – 1,600,000 1.490    

12,700,000 – (600,000) 12,100,000    

Date of options granted

Outstanding
options as at

1 January
2008

Granted
during 

the year

Exercised/
lapsed/cancelled
during the year

Outstanding
options as at

31 December
2008

Subscription
price per share

HK$      

18 September 2003 2,900,000 – – 2,900,000 0.500
19 November 2004 3,700,000 – – 3,700,000 0.602
21 November 2005 4,500,000 – – 4,500,000 0.700
02 January 2008 – 1,600,000 – 1,600,000 1.490    

11,100,000 1,600,000 – 12,700,000    

Based on the binomial option pricing model, the fair value of the Options granted on 18 September 2003, 
19 November 2004, 21 November 2005 and 2 January 2008 are HK$0.248, HK$0.141, HK$0.180 and 
HK$0.680 respectively. However, since the valuation relies on subjective assumptions such as the estimated 
volatility of the Share price, the binomial option pricing model does not necessarily provide a reliable measure 
of the fair value of the Options. The volatility measured at the standard deviation of continuously compounded 
share returns is based on statistical analysis of daily share prices over the last three years.
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(I) Five-year Financial Summary

2005 2006 2007 2008 2009
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000      

Results

Turnover 292,438 297,550 387,904 418,221 364,089     

Operating profit 584 2,536 16,727 22,579 2,734
Finance income 1,364 1,750 1,540 1,506 320
Finance costs (23) (196) (146) (93) (11)
Share of loss of associates – (1,767) (1,101) – –     

Profit before income tax 1,925 2,323 17,020 23,992 3,043
Income tax expenses (301) (182) (215) (2,079) (1,851)     

Profit attributable to shareholders 1,624 2,141 16,805 21,913 1,192     

Proposed dividend – – 9,913 12,391 12,424     

Assets and liabilities

Total assets 268,216 267,889 324,514 315,607 308,933
Total liabilities (72,476) (68,870) (107,063) (85,960) (89,655)     

Shareholders’ funds 195,740 199,019 217,451 229,647 219,278     


